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1. FY2022 Results

2. Full-year FY2023 Forecast

Tomitori: My name is Tomitori from Riken Vitamin. Thank you for attending our financial results
presentation today.



FY2022 Highlights I RIKEN VITAMIN COATD.

® Sales rose JPY9.5bn and operating profit beat forecast revised in
Q3, hitting a record high of JPY7.1bn; all major numerical targets
for the first year of the medium-term management plan were met

® Earnings growth was underpinned by overseas business, where
price revisions have gained traction

@ Both Domestic Food and Domestic Chemical businesses saw
sales rise but profits fall, as price revisions failed to offset cost

increases

® Annual dividend was JPY13 higher YoY at JPY59 per share

| will begin by explaining the financial results for FY2022.
Four key points of performance are summarized here.

As for the first point, the Company as a whole increased revenue by JPY9.5 billion. Operating
income exceeded the forecast revised in Q3 and reached a record high of JPY7.1 billion. All

major target figures for the first year of the medium-term plan were achieved.
Second, Overseas business, where price revisions have progressed, is driving our performance.

Third, in the domestic business, despite our efforts to revise prices of both food products and
chemical products, the price revisions could not catch up with cost increases, resulting in an

increase in sales and a decrease in profit.

Fourth, the annual dividend will be JPY59 per share, an increase of JPY13 per share over the

previous yeatr.



FY2022 Results 1 RIKEN VITAMIN CO,LTD.

Operating and ordinary profit both reached record highs

{Miliors af yen)

Yo L'."IEI'I?:' Fy2022 Differencevs
1 forecast forecast
Amount L {Feb. 10) =

Met sales 79,23 B8.750 +8 519 +12.0% 88,000 +760

Operating profit 5,840 7.158 +1,318 +22 6% 6,800 +358

Oparating prefit margin T.4% 8.1% +0.7pp T.7% +0.4pp

Ordinary profit 6,182 7,723 +1,540 +24.9% 7,200 +523
Profit attributable to

cwners of parent 21,582 6,414 -15,168 -70.3% 5,600 +814

ROE 38.3% 9.3% -29.0pp 8.1% +1.2pp

Forex impact: JPY2.8bn for net sakes, JPY425mn for cperating profit
Average rate: JPY113USD for FY2021, JPY135/USD for FY2022

| would like to explain our overall performance.

In the orange frame, sales were JPY88.7 billion, an increase of JPY9.5 billion over the previous

year.

Operating income of JPY7.1 billion and ordinary income of JPY7.7 billion, both of which are
record highs.

Net income for the current fiscal year was JPY6.4 billion, a decrease of JPY15.1 billion from the
previous fiscal year due to the significant impact of the JPY14.3 billion in extraordinary gains in

the previous fiscal year.
As a result, ROE was 9.3%.

The table on the lower left includes JPY2.9 billion in sales and JPY0.4 billion in operating

income due to the impact of foreign exchange rates.




Results by Segment I RIKEN VITAMIN COATD.

Sales rose in all segments, with overseas business driving profits as price
revisions gained traction
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| will explain the results by segment.

The left side, sales, shows an increase of JPY9.5 billion. Sales increased in all segments:

Domestic Food business, Domestic Chemical business, and Overseas business.

On the other hand, as shown in the graph on the right, operating income increased by JPY1.3
billion, as the decrease in Domestic Food business and Domestic Chemical business was more
than offset by the increase in Overseas business and the effect of divesting a Chinese

subsidiary that was in the red in the previous fiscal year.



Factors Affecting Operating Profit I RIKEN VITAMIN COATD.
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| would like to explain the changes in operating income by factor.
The overall increase was JPY1.3 billion.

The main reason for the increase in operating profit is the increase in marginal profit due to
sales fluctuations, plus JPY3.1 billion. The table at the bottom of the graph shows the amount
affected by the sharp rise in raw material prices. The total cost increase of JPY7.3 billion for the

full year, both domestic and overseas, was offset by the increase in net sales.

The primary reasons for the decrease in profits were higher energy and labor costs, as well as

higher activity expenses.



Segment Highlights (1/2) I3 RIKEN VITAMIN COLLTD.

Domestic Food business: Sales up but profit down

Household Food: Sales down

(Wlianz o pan] FyIoa1 FYInaz
Men product Furikakeny Zaluzaky Wakame acored 8 hit bt price
Hetsatas 54,130 58,186 resisions depressad saks woluma of athar wakame products
Operating prefit 4,938 4,593 +  Saks wilme of Sozeirycku Dashi fal in the wake of a price
resigion, but net saks =hll beat prior-year levels thanks toa TV
® Net sales & Operating profit commencial
WFYINN WP WP W FYI0E et

Commercial Food: Sales up

Demand from the restaurant industry recovered, espescidly in
Gragtar Tobwo

. +  Saes of seawaed products to CVS increased wath @ bopst from
II II II new orders

R A e W +  MB product prices wera reised for the fourh fima since March 2022,
] 1 ] including steep Incredses in prica far itams 2ol o manutacirers

® Price revisions in Commercial Food and Processed

Processed Food Ingredients: Sales up
Food Ingredients ware the main factor ifting sales .

Saks of witaming, crocetin, and other hedth care products
remained brisk avar the ful year

& |t takes time, though, for price revisions to generate + Inimpraving agents, selas volume fell dua 1o changs in product mix,
pmﬂl improvement bt demand staved firm
_ R - Frafit is saen impronang from et fiscal wear, bucwed Dy a revaw
® Commercial Food eamings have recoverad somewhat, of low-margin: products

albeit not to pre-pandemic levels

The following is an explanation of the key points by segment.

First, in Domestic Food business, both sales and profits increased. Net sales increased JPY4
billion, and operating income was minus JPY0.3 billion. As shown on the right, sales of
Household Food decreased, while those of Commercial Food and Processed Food Ingredients

increased.

The lower left-hand side shows that the main reason for this increase in revenue was due to
price revisions for commercial food products and processed food ingredients. However, price

revisions inevitably involve a time lag, which affects profits.

In addition, Commercial Food business is on a recovery track to a certain degree, although not

as strong as before COVID-19, due to increased demand from the food service industry.



Segment Highlights (2/2)

E RIKEM VITAMIS COLTIDL

Domestic Chemical business: Sales up but profit down

Mlicra: of yar) Fraozi FyIozs
Mt sales 6,617 7,031
Oparating profit 602 M7
® Net sales # Operating profit

WFTIE  EFYI0E maut WFYID @FYI0AE et

Overseas business: Sales and profit up

[Miliora: of yar Frao21 FYInaz
Nt sales 19,527 25,155
Operatng profit 1,359 2688
® Net sales & Operating profit

WFTIE  EFYI0E maut WFYID @FYI0AE et

# Sheggish demand across ndustry, due to cooling Chinese
economy, semiconductor shorage, efe,

# Descent into lbosses m Q2 amid delays in cost pass-
throughs:
& Stepped up cost pass-throughs since O3 have improved

operating profit but effect has been limited amid vokeme
decline

# Very strong i 1H on back of onetime demand boost, with
the US and Ewope as mam eamings drivers

# Margins have normabzed graduslly since O3, but were at
unprecedented levels on full-year basis

# Both sales and profit were up sharply, but sales volme
weent down n Asia

Next, | would like to explain our Domestic Chemical business.

Sales increased JPY0.4 billion, and operating income decreased JPYO0.3 billion.

Demand was sluggish throughout the industries of our customers in Domestic Chemical

business. Due to a slight delay in passing the cost onto prices, Q2 was unprofitable. However,

as a result of the strong implementation of this price revision from Q3 onward, there was an

improvement in Q3 and Q4, as shown in the graph. However, this effect was limited due to a

slightly lower volume.

Lastly, this is our Overseas business.

Net sales increased JPY5.6 billion, and operating income increased JPY1.3 billion.

In H1, we were able to achieve high performance by firmly grasping customer needs in an

unstable environment. Since Q3, the situation has changed as the environment has gradually

changed, but we were able to raise a very high level for the full year, which was unprecedented

in the past.




Overseas Business: Net Sales 1 RIKEN VITAMIN CO,LTD.

Lackluster growth from FY2013 to FY2020.

In FY2021, though, net sales grew sharply and

weighting rose to 28%, buoyed by timely price revisions  +20%
and forex impact 19,527

25,155

# Exclides businegses emavad from e soops of consaldatan

13,294

Average
annual growth
rate of about
1%

FY2013

The following table shows sales trends in Overseas business.

Sales growth, which was about 1% until three years ago, has become a large growth averaging
about 30% in the last two years, and the percentage of overseas sales, at the bottom of the

comment on the left, is 28%, approaching 30%.



Mon-operating Income and Extraordinary Income Highlights £ RIKEN VITAMIN COLLTD.

Prior-year deconsolidation of subsidiary the main factor
affecting FY2022 profit hlions of vanh

Main reasons for increase/decrease

FY2021 FY2022 Yo' change {Yo¥ change)
Uperating profi 5 840 7,158 +1,318
Man-operating mcarme 766 800 +34
Mon-operating expenses 424 238 =187 | Absence of valudion kosses on dervatives [-113]
Ordinary profit G182 7723 +1,540

shsenca of gains on sae of ivestments in capital of

Extraordinary incomme 14,343 194 B Dsubsidaries end associates (-12,076)
Diecing in gans on =ak of ivestmeant secinties [-2,007)

:

Extraordinary losses 213 éD -153
Profit beforencome
— 20,313 7,857 -12,455
Income {eees weare low aftar being ragative in FYX021 dua
Incomi taxes -1,285 1440 @Io a gubsidany's remaval fram the scopa of consolidation
Frafl stivbubable 1o nareconimli
n|m;; Ak {0 mreC o 1] 16 3 _12
Profit attributable to

ownersof parent 21,582 6,414

;
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| would like to explain the key points of non-operating income/loss and extraordinary

income/loss.

Net income for FY2022 was JPY6.4 billion. The JPY15.1 billion decrease from the previous year
is mainly due to extraordinary gains of JPY14.3 billion, including a gain on the sale of a
subsidiary in China in the previous year. In FY2022, there were no significant changes in

extraordinary income/loss and non-operating income/loss.



Consolidated Balance Sheet I RIKEN VITAMIN €O, LTD.

Forex effects accounted for JPY1.2bn of increase in net assets

® |nventories increased amid sharp rise in raw material costs

& |nvestment securities decreased due to sale of cross-held shares, share price
fluctuations Milices af el

Current assets 58126 Liabilittes 33,851
(+5,335 compared to March 31, 2022) (-2,269 compared to March 31, 2022)

Cash and deposils +1 B53 Invenlories +2 658 Motes and accounts payable-trade +401

Shart-term borrawings -368  Long-term bormawings -2, 606

Notes and accounts receivable—trade +1,077

MNon-current assets 47,006 Net assets 71,371
(-2, 772 compared to March 31, 20232) (+4.832 compared to March 31, 2022)
Inwestment securibes -1,280 Retirement of T million treasury shanes
Total assets 105,223
42,562 compared to Murcl1|31.2022 +3.0 Eqmwr:jt:un:[?L 2022
{foreign exchange effect +1,218) (+3.0pp compared to March 31, )
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| would like to explain the consolidated balance sheet.

Total assets increased by JPY2.5 billion. Of this amount, JPY1.2 billion is due to the impact of
foreign exchange rates. Net assets increased by JPY4.8 billion due to the accumulation of
periodic profit. Due to the sharp rise in raw material prices, accounts receivable, inventories,

and accounts payable have increased.

As for interest-bearing debt, the Company repaid a total of JPY3 billion in long-term and short-

term borrowings.

The equity ratio increased by three points to 67.8%.



Consolidated Cashflow Statement I RIKEN VITAMIN €O, LTD.

Free cash flow up JPY2.6bn

& Despite increase in working capital, cash flow from operating activities on frack to meet the meadium-term
management plan targst of JPY25bn over three years

& Cash flow from investing acfivities shrank in absence of expendifure accompanying deconsolidation,

postponement of some capex {Milkans of yen)

YoY

Fy20:21 FY2022 Main items
change

Decrease {incraasal in rade receivablas -1.140
Cashflow frem cperating activities 6,823 7,835 +1,011 | Decrease (increass) in irventanes .2 459
ncoma taxas paid or refunded -327

Cashflow frominvesting activities -3,661 =2,034 +1,626 Puchase of properly, plant and equipment -2,112
Cashilow frem financing actvibes -7.,565 -4 578 +2 087  Repayments of bng-erm barowings -2 606
Cash and cash equivalents al end of pericd 15,064 16,656 +1, 562

12

| would like to explain the consolidated statement of cash flows.

The table shown is for FY2021 and FY2022. Free cash flow, which is the sum of cash flow from
operating activities and cash flow from investing activities, increased by JPY2.6 billion in

FY2022 compared to the previous year.



Return on Capital and Market Valuation [ RIKEN VITAMIN COLTD.

P/B at end-FY2022 was 0.9x
Share price does not reflect return on capital exceeding cost of capital
Share price and P/B Analysis of contributing factors
- ===hara pr —Fi - * Govemance issues
2500 End-March 2027 2 (discovery al Impraparaccauntng 8 a subsidary)
Share price JPY1933
[T & Slump e earnings in wake aof accounting problems
- - (hwo consecutive years of losses i FY2019-20)
m’u’ﬁll » Lachkof clarty over quantitative targets in
[ \f""‘f | sharehobder return policy
1500 ° H - N *  nsufficientinfarmation dissemination
! W * Mot encuegh use of cash to sustainably improve
1 000 . s carporate value
Mmﬁm; .I." sed ::;. ; :umlu' ELP'-"“";':“ r(l:_orl"llmraborﬁln [t |
00 ]
o i B S Performance has recovered, but same
ROE cannot be said as yet for market
9,3% in FY2022 vs, medium-term management plan target of 8% valuation
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Finally, | would like to explain our return on capital and market valuation.

As of the end of FY2022, our P/B ratio is 0.9x. Incidentally, as | mentioned earlier, the ROE is
9.3%. We believe that our return on capital is higher than our cost of capital. Unfortunately, this

is not reflected in our stock price. The Company attributes this to the following factors.

To Begin, the governance issues include the accounting treatment of a subsidiary in China. The
impact of this change has resulted in two consecutive fiscal years of losses for FY2019 and
FY2020. In addition, regarding our shareholder return policy, we were not clear about the

quantitative level. Furthermore, we may have been a little lacking in information dissemination.

As a consequence, our performance is starting to come back, but we believe that the market's
assessment of our performance is still on the road to recovery. In this medium-term plan, we
are in the process of creating and advancing measures to resolve these factors. Specifics will

be explained on the next page.



Initiatives to Enhance Corporate Value

E RIKEM VITAMIS COLTIDL

Strengthen governance, outline blueprint for sustainable growth, engage in dialog

Goals, initiatives n the medium-lerm
management plan

Initiatives to date and their effect

1) Strengthen governance

Have an aulside body evaluate board's afecivenass
Reduce cross-hald shares ta lass than 20% of
consclidaled net assets

Cooperate with autsice dreciors

Effectivencss evaluation underaken in March
Croms-held shares amaunted 1o 24 9% of consolidated
el assels (-3 8pp)

Exchanga of waws with oulsida diraciors at 10 work site
locations [fachories, branch ofices, subsidanas)
Uniqualfied apirian an firancial slatemants undar
Comparry Law

2 Execute medium-term
managemeant plan

Firal year targets: net sales of JPY92 0bn, cperaling
prafit of JFYE Obn, ROE of 8% or mara

Med tarpets st for the first fiscal year of the madium-
tarm managamant plan

3 Capital policy

Deatermina cash fiow allocaian

Change in dividend pokicy to spescify tanged dividand
payout rabia of 30

Slrategic imsegtment larpet st at Y5 0on

JPY1Y incraasa in dvidand based an dividand policy
Cangidenng prowih iresiments and refum of pralit b
sharahoidars as siratagc imastimants

@) Step up IR activity

Enhance acouraba and aasy-to-understand disclasura;

expard disclosure in English

Strangthan dialegue with instituianal and individual
IPWEStars

Issue infegrated reporls

Full revamp of websile {Japanase and English)

First disclosure basad an TCFD

Start of zame-day raleasa of Japanase and English
consolidated resuts summarnies, imely disclsures
Forus an activiias targeting indnidual imwasiors in

Fy sz

Prapaning 1o issue inlegrated repor al end-September
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We have summarized them into four categories.

First, regarding governance, we have clarified our policy to reduce cross-shareholdings, the

second item from the top. We have also decided on targets and explained them in the corporate

governance report in the section from explain to comply.

In addition, the audit opinion of the audit firm under the Companies Act, which used to be a

qualified opinion, was changed to an unqualified opinion for FY2022.

Second, in terms of business performance, we were able to achieve the targets of the medium-

term management plan for FY2022, the first year of the plan.

Third, in the area of capital policy, we have clarified our dividend policy. Based on a dividend

payout ratio of at least 30%, we have decided to increase the dividend by JPY13 to JPY59, or

30.2% for FY2022.

Fourth, we are strengthening our IR activities.

For example, our website was completely redesigned in April. Additionally, we are promoting

simultaneous disclosure of financial statements and timely disclosure in both Japanese and

English. Moreover, we are currently preparing the integrated report for publication at the end of

September this year.

This is the end of our report on the results for FY2022. Thank you.




E1 RIKEN VITAMIN COLLTID.

1. FY2022 Results

2. Full-year FY2023 Forecast
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Yamaki: Hello, everyone. This is Yamaki, the President of the Company. | would now like to explain our

forecast for the full FY2023.




Progress in the First Fiscal Year of Medium-Term Management Plan B rkenvitasinco.uro.

Responded to changes in environment in line with basic policy, met targets for the first fiscal
year of the medium-term management plan, albeit with mixed performance between segments

Fy2024
[Medium- to Long-Term Vision] ! P"il:mm
Achieving growth by supporting Net sales £6,000 BB750 Mt 94,000
a sustainable society with
specialty products and services Cpersting proft 5400 T8 et 8,000
ROE 6.2 9.3% Mt At least 8.0%
[Basic Policies]
Pz e Y2030 By segment
AL T T Bulld & e earparate el Py Fyan:a
foundation (govemmance) InitEal Mediurm:term
Faresast Results target

Accalerate pzpariion in Asin

arvd North Americ Eyxpand specialty produdts pverseas Demeste | MEtsales 56800 58,186 et 61,000
Food Cpermingerott 4,950 4,583 Mo 5,200
::L'l:mmm markes, Foeview portfela sirategically Domestic Metsales 7500 7,031 Hotmet 8,500
Chemical | o rating prem 450 247 ot et 800
Pursue sustainable manag ement
Netsales 23,800 25,155 Met 25,800
Overseas
Oparating prafit 1,000 2,688 et 1,400
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First of all, we are presenting here again the basic policies of our medium- to long-term vision

and medium-term management plan, which we announced last May.

We are currently implementing our medium-term management plan in accordance with the four

basic policies outlined here.

Although Overseas business greatly increased its performance in the previous fiscal year, it
was largely due to price increases and external factors, and it cannot be said that the Company
was able to accelerate its expansion in Asia and North America in the original sense of the
word. From this fiscal year onward, we will once again aim to grow specialty products and

services.

The domestic business was forced to devote much time and effort to price revision negotiations
in the previous fiscal year. We will continue to make necessary price revisions in the current

fiscal year, but we would like to take more opportunities to propose new value.



Key Points of FY2023 Earnings Forecast I3 RIKEN VITAMIN COLLTD.

® Targeting net sales of JPY92.0bn (+3.7%), operating profit of
JPY6.8bn (-5%)

® Overseas business expected to see a reactionary slowdown from
the strong performance in the previous year, targeting stable
growth through stronger sales of high value-added products

@ Domestic Food business likely to be affected in 1H by higher
ingredient costs. Margins at Domestic Chemical business

expected to recover somewhat

® Planning same dividend as in the previous year, at JPY59

17

Here are the key points of our forecast for FY2023.

Net sales are projected to increase 3.7% to JPY92 billion, and operating income is projected to
decrease 5% to JPY6.8 billion.

Although we plan to decrease profits in Overseas business in reaction to the strong
performance of the previous fiscal year, we will aim for stable growth by expanding sales of

high-value-added products.

Conversely, Domestic Food business will be affected by higher costs of food ingredients in H1,
but we expect higher sales and profits through the penetration of price increases and sales

expansion of new products.
In Domestic Chemical business, we expect a certain recovery in profit margin.

The Company plans to pay a dividend of JPY59 per share, the same amount as the previous

fiscal year.



FY2023 Consolidated Earnings Forecast 53 RIKEN VITAMIN CO,LTD.

Profit seen falling YoY, but nonetheless making solid progress
toward the medium-term management plan targets
® Expecting profit to decline Yo, impacted by reactionary slowdown in overseas business

® Flanning price revisions for some products, even though impact of higher raw material prices
should ease Yoy

® Relative to the medium-term management plan targets, anticipating cutperformance by overseas
business, underperformance by domesfic business

® Forex assumption is JFY135/US0D iMilians of van)

- Change Change m.-:nM:I;T::r;r;an mﬁ;;h::i.t:n
FY2022 FY2023 R = i | e

May 2022) plan target
Net sales 88,750 92,000 +3.248 +3.7% | 90,000 +2,000
Operating profit 7,158 6,800 -358 5.0% : 6,700 +100
Operating profit mangin 8.4% T.4% 0.7pp : T.4% -0.0pp
Ordinary profit 7,723 7,200 523 58% : 6,000 +300
S 6,414 5,600 814 A27% ; 5,300 +300
ROE 9.3% 7.7% 1 Bpp i 7.5% +0.2pp

is

This is the consolidated financial forecast for FY2023.

Compared to the previous fiscal year when our Overseas business was extremely strong, we
expect to see a decrease in profit, but we will still be above the target level set at the time of
formulating the medium-term management plan. In the current fiscal year, we hope to make up
for the decline in overseas operations with our domestic business and achieve the goals of the
second year of our medium-term management plan. We believe that the sales plan is a
sufficiently achievable figure, and although we recognize that operating income is in a slightly
difficult environment, we believe that it is a figure that we can realistically reach by

implementing each of our priority measures.



Progress Toward Medium-Term Management Plan Targets I RIKEN VITAMIN COLLTD.
No change at present to the final year targets, despite some divergence
from targets caused by changing business climate
Met sales Operating profit Eillans af yer
Forecast
92.0
Results P —
88.7 1 1 84.0 71 Forecast
90.0 i 6.8
: 5.8 S 8.0
86.0 6.7
5.4
KWadium-tarm management plan Brgals . . Madum-tarm management plan Ergals
[released May 2022) [released May 2022)
= _'_-_-_'_':L:Z::’;:l.'—'.:.'_l:::::" L.‘—'.:.' I::::::: J‘ .
oM [ 1T I T [T o
FY2021 FY2022 FY2023 FY2024 FY2021 FyY2022 FY2023 FY2024
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Progress toward the sales and operating income targets of the medium-term management plan

is shown here in a graph.

Due in part to significant fluctuations in foreign exchange rates and raw material prices

compared to the time of the plan, actual results for the previous fiscal year far exceeded the

target. The business plan for this fiscal year also differs from the assumptions made when the

plan was formulated, but the resulting figures are expected to be close to the plan.

If the current business environment continues, we expect to see a divergence in the balance

between net sales and operating income in the next fiscal year, which will be the final year of

the plan, but we have not revised the plan at this time. We would like to revise this figure if

necessary once we have a clearer picture of the business environment for the next fiscal year,

but we will stick to the JPY8 billion operating income figure.



Projected YoY Change in Net Sales and Operating Profitby Segment B riken vitasin co.uro.
Expecting domestic business to grow in terms of both sales and profit as price
revisions gain traction, but forecasting reactionary decline for overseas business
MNet sales Operating profit _ _
{kilians of yan)
w2413 t968 +22 92,000  +352
2 7,158 + 56 X
’ 155 6. 800
/ 838 g9
HouseholdFoed =2I72
Commercia Food +711
Preceand Food Ingradiems &1 4250
u Diomesic Dmesic CwErsean Ausiad 2823 u [ 1 bl Domesic Diomesic TvErsEa s Bdpaiesd Lir =)
Faod Chemical fully a : 3 icd ket Faod ChEmica M provd reg coneaidyked  fFarecesy
Aqgents L] Agents Wl 20

This is the projected increase or decrease by segment for the current fiscal year.

Domestic sales and profit are expected to increase due to the effect of price revision in the
previous fiscal year, while overseas sales and profit are expected to decrease due to the

reaction to the previous fiscal year.



Factors Affecting Operating Profit 53 RIKEN VITAMIN CO,LTD.
-358
(kdllong of yan)
+1,189 +24 +86
7,158 III. -138 -85 - 8,800
/ f,f" -1,455
1) eeah ine i raw matarial prices: JBYZ Zhn{onlyfor L
domesti businessh Hmmﬂpﬂnm
[=} Increase in opratonal
L= L]
0
Frauzz Increas= in Increas= inerergy DECrEase noter Cecine in rcremse n rcremse n
margiral profit costs manufachring promotional and distribution coests obrer SEE4
FIRMMING Trom [en:] i) AMVETTRING ENIEn B
fhctuations in net BRI BN
kR
21

This is the forecast of factors that may cause operating income to increase or decrease in the

current fiscal year.

There is no impact from the sharp rise in raw material prices overseas, as the market for oils
and fats is calmer than in the previous fiscal year. In Japan, we expect an impact of about
JPY?2.2 billion, mainly in vitamin E raw materials and food ingredients. In SG&A expenses,
personnel expenses are expected to increase due to wage base increases as an investment in
human capital. We have reached an agreement with Riken Vitamin's non-consolidated labor

union for an 8% base increase.
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Next, | would like to explain the outlook by segment.

Domestic Food business, which includes food products for household use and food products for
commercial use. This sector is expected to face a difficult business environment due to rising

prices of food ingredients, such as salt and soy sauce.

In Household Food, we will raise the price of our mainstay non-oil dressing for the first time in
four and a half years in August. We expect that the price increase will reduce the volume to

some extent, but we hope to compensate for this by penetrating other categories of the market.

In the commercial market, a return of demand from the food service industry is greatly
expected due to the increase in foreign tourists and other factors. On the other hand, we will
continue to focus on the market for home replacement meal and the market for health care for

the aged, which are our priority areas, in order to capture new customers.
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Next is Processed Food Ingredients in our Domestic Food business.

In this area, we spent a lot of time negotiating price increases in the previous fiscal year, but
this fiscal year, we intend to strengthen our original solution business and make various

proposals.

With our improving agents, we can, for example, reduce costs, and we can also offer
suggestions to help counter the egg shortage. We believe it is our role to support dietary

lifestyles by proposing solutions that address such social issues.

In addition, demand for health care products, which was strong in the previous fiscal year, is

expected to remain strong in the current fiscal year.
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Price revisions ongoing, but targeting different products each time
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This shows the price revisions in Domestic Food business in chronological order.

For B-to-B products, such as improving agents, we have already completed the fourth price
increase and are currently in the process of raising prices for the fifth increase. In the past, we
have raised prices mainly for oils and fats, but this fiscal year, we will revise prices for vitamin E

and gardenia raw materials, as they have gone up.

We have been raising the prices of NB products for commercial use, such as wakame seaweed
and seasonings, as well as products for home use, in this sequential manner. The price
increase we have announced for this fiscal year is the non-oil dressing for home use, as |
mentioned earlier. However, we will continue to respond speedily to any raw material price

increases.
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Next is Domestic Chemical business. This business is still in a difficult situation due to the still
sluggish demand for resin-related products. However, with the resumption of the Chinese

economy, we expect the business environment to improve compared to the previous fiscal year.

In terms of business performance, the effects of price revisions that were strongly promoted in
H2 of the previous fiscal year have been realized, and profits have been improving. We expect
that the cosmetics industry will be boosted by people taking off their masks and inbound sales,

and we hope to achieve a V-shaped recovery by focusing on this area.

At the same time, we will continue to work on medium- and long-term themes, such as

modifiers for bioplastics.
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Next is Overseas business. Net sales are expected to remain mostly unchanged, while

operating income is expected to decrease. However, the operating margin of 7.4% is still above
the target of the medium-term plan.

While demand for commodity products increased in the previous fiscal year, partly due to the
buildup of wartime safety stock, sales of high-value-added specialty products were sluggish.

From this fiscal year onward, we intend to once again expand sales of specialty products.

Our priority areas are Asia and North America, but there are geopolitical risks in some parts of
Asia, so we will carefully select which markets to focus on as we proceed. In North America, we

would like to expand sales by focusing on the West Coast, where Asian food culture is relatively
well established.
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| would like to introduce a topic on research and development for our improving agents

business.

In March of this year, we participated in a public-private regional partnership project called
NanoTerasu, a next-generation synchrotron radiation facility. We have participated in this
coalition. NanoTerasu is a huge microscope-like facility that uses synchrotron radiation to

observe materials at the nano-level.

We would like to use this facility in collaboration with Tohoku University, which has this facility
on its premises to visualize the mechanism of action of our improving agents. If we can
visualize how improving agents work on foods and chemical products, | believe it will be useful
for the development of new technologies, and | expect that human resource development will

also be promoted through exchanges among researchers.
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Initiatives to Ensure Stable Procurement of Wakame
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The second topic, which | would like to introduce, is our seaweed business initiatives.

In recent years, domestic production of wakame has been declining due to the aging of the
fishing industry. Stable procurement of raw materials is a major issue for the Company. To this
end, the Group is working with local fishing companies and fishery cooperatives in lwate
Prefecture to support the large-scale cultivation of wakame seaweed by utilizing idle fishing
grounds. By providing wakame seedlings and production know-how and by purchasing all the
wakame cultivated by the employees of the fishing companies, we are able to stably procure
raw materials, the fishing companies are able to generate stable income, and the fishing
cooperatives are able to effectively utilize vacant fishing grounds, making this a three-way win-

win situation.

Our group will continue to contribute to the revitalization of the seaweed industry.
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| would like to explain the actual results of capital investment and depreciation for the previous

fiscal year and the forecast for the current fiscal year.

As you can see, capital expenditures were at an extremely low level of JPY1.6 billion in the

previous fiscal year. Causes and factors include a slight delay in the timing of investment as a

result of the decision for additional construction work in the Tokyo Factory's facility plan, as
well as the delay in the timing of some renewal investments. Capital investment of JPY3.3

billion is planned for the current fiscal year.
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Next, we report on dividends.

Based on the policy of maintaining a stable dividend payout ratio of 30% or more, we paid an
annual dividend of JPY59 per share on the previous fiscal year, an increase of JPY13 from the
fiscal year before that. As | explained earlier, we forecast reduced profits this fiscal year, but
we will not reduce the dividend and would like to maintain the annual dividend of JPY59 per

share.
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Finally, | would like to explain our ESG-related initiatives.

First, as one initiative to reduce environmental impact, we will change the best-before dates on
some products from year and date to year and month. Currently, 23 items have been

determined, but we would like to expand the number of items in the future.

As for cross-shareholdings, the ratio of net assets to total assets was 24.9% as of the end of
the previous period. We will, of course, achieve the 20% target of the mid-term plan, but we

would also like to further reduce the amount to an appropriate level.

In addition, to strengthen governance, an evaluation of the effectiveness of the Board of
Directors was conducted by an external organization in March of this year. We plan to hold this

evaluation every few years.
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Under our mid- to long-term vision of achieving growth by supporting a sustainable society with
specialty products and services, we will continue to promote our business to achieve our goals

in the current fiscal year. We appreciate your continued support. Thank you for your attention.
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[Miliors of yen)
Met sales Operating profit

Yo change

Yo change

FY2021 FY2022 FY2021 Fy2n2z2

Amount Amaunt

Domestic Food business 54,130 58,186 +4,065 +7.5% 4,938 4,593 -344 -7.0%
9.1% 7.0% -1.2pp
Househald Foad 12,928 12,727 -201 -15%
Commercial Food 18,196 10,588 +1382 +T.7%
Processed Food Ingredients 23,005 25,870 +2 64 +125%
Dormiestic Chemical business 8,817 7.031 +13E +5.3%, 602 247 - 354 -58.8%
0.1% 2.5% -5 Bpp
Qverseas business 19,926 25155 45,228 +26.2% Tos 2,688 +1.982  +281.1%
2.5% 10.7% +7.2pp
Carsass IMproing Agents 19,527 25,155 +5824 +2EA% 1,360 2,688 +1,325 +07.6%
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FY2023 Forecasts by Segment (E RIKEN VITAMIN CO.LTD.
Miliors af yen)
Net sales Operating profit
o | 120, o | o | 8, [
Domestic Food business 58,186 60,600 +2413 +4.1% 4,593 4,850 +256 +5.6%
T.O% 8.0% +0.1pp
Hausehald Food 12,727 13,000 +272 +21%
Commercial Food 19,588 20,300 +T1 +36%
Processad Food Ingredients 25,870 27,300 +1,420 +5.5%
Domestic Chemical business 7,031 8,000 +358 +13.8% . 247 G600 +352 +142. 7%
B3.5% T.5% +d.0pp
QOverseas business 25,155 25,000 168 0% 2,688 1,850 238 -31.2%
10.7% T.A% -3.3pp
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Quarterly Results by Segment I RIKEN VITAMIN CO,LTD.
Fiznzl Franiz FY2023 Farcast
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Cperating profit Ciomestic Focd business 1,281 1,204 1627 BiG 1,31z B27 1,549 BO4 2300 4,850
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